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SUBJECT: POTENTIAL CLAIM BY US FIRM AGAINST GON 

1. GAS POPULAR, A FIRM OWNED BY RALPH MOYER ASSOCIATES, A 
PANAMANIAN REGISTERED AMERICAN-OWNED FIRM, IS THREATENED WITH 
BANKRUPTCY BECAUSE OF DEBTS OWED CNI, A PRIVATE DEVELOPMENT 
BANK, AND OTHER BANKING INSTITUTIONS. GAS POPULAR HAS BEEN 
OPERATING IN NICARAGUA FOR NEARLY THIRTY YEARS AND WAS APPARENTLY 
DOING WELL UNTIL IT UNDERTOOK TO SUPPLY EQUIPMENT AND GAS TO 
TOBACCO CURING SHEDS IN THE NORTH OF THE COUNTRY UNDER A PROJECT 
OF THE NATIONAL DEVELOPMENT BANK, INFONAC. MOYER SAYS THAT 
INFONAC REQUIRED A LARGE CAPITAL INVESTMENT IN TANKS AND TRANSPORT 
EQUIPMENT, PARTIALLY FINANCED BY THE EX-IM BANK, BUT NEVER ORDERED 
THE QUANTITIES OF GAS PROGRAMMED TO AMORTIZE THE CAPITAL COSTS, AND 
HAS NOT EVEN PAID INCREASED COSTS OF THE SERVICE AS PROVIDED IN THE 
CONTRACT. 

2. WHATEVER THE REASON, GAS POPULAR IS IN DEEP TROUBLE AND 
THE TOBACCO CURING SEASON STARTS THIS MONTH. A CRUNCH IS 
COMING WITH INFONAC STATING THAT GAS POPULAR'S CONTRACT HAS 
EXPIRED (THE COMPANY MAINTAINS IT HAS A YEAR TO GO) AND TRYING 
THROUGH JUDICIAL ACTION TO OBTAIN GAS POPULAR’S FIELD STORAGE 
FACILITIES AND DELIVERY EQUIPMENT. MOYER MAINTAINS EVEN IF 
EMBARGOED BY THE COURTS, THE QUIPMENT CANNOT BE USED 
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3. ADDED FACTOR IS ALLEGATIONS OF GAS POPULAR THAT ESSO HERE, 

WHICH PROVIDES GAS TO DISTRIBUTORS, IS ANXIOUS TO TAKE OVER 
TOBACCO DELIVERIES DIRECTLY AND HAS BEEN GIVING COMPANY 
PROBLEMS FOR SOME YEARS. MOYER BELIEVES THIS IS AN ANTI-TRUST 
VIOLATION, PROBABLY BEING DONE WITHOUT HOME OFFICE KNOWLEDGE. 

4. SITUATION IS VERY MESSY AND COMPLICATED AND PRESIDENT 
SOMOZA, A PROMINENT TOBACCO GROWER, HAS ONLY RECENTLY BECOME 
AWARE OF IT. IF GAS POPULAR IS LIQUIDATED, MOYER SAYS HE WILL 
PRESENT HIS CASE TO THE DEPARTMENT OF STATE AND US COURTS, 

ARGUING, IN EFFECT, THAT NICARAGUAN COURTS WERE MISUSED 

BY INFONAC AND OTHERS TO DEPRIVE HIS FIRM OF ITS CONTRACT 

RIGHTS AND IN EFFECT EXPROPRIATING HIS ASSETS WITHOUT COMPENSATION. 

THEBERGE 
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